THAI NATIONAL SHIPPERS’ COUNCIL DIRECTORY 2019-2020
Recommendations for the Development of Thailand’s Export
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l. International Trade Promotion Strategy

International trade plays vital role in Thailand’s economy, it
has been impacted from the exterior factors such as, 1) Trade war
between the United States of America and the Republic of China
before it expanded to other regions and countries. 2) The uncertainty
of the international politics. 3) The contraction of the economy of the
major trade partners and the lack of confidence of consumers world-wide
for example 1) The basic infrastructure and the effectiveness
of logistics services. 2) The Thai SMEs still lack of readiness and
potential.3) The unstable of exchange rates and the strong baht. 4)
The political stability. 5) The lack of effective integration between
the internal agencies led to the inefficiency in problems solving and
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6) The shortage of capable and skillful labor.

Thailand’s export since the end of 2018
through 2019 faced with continual contraction
which was in line with the direction of
international trade, and the International
Monetary Fund cut its economic growth
forecast from 3.5 percent in January 2019 to
3.3 percent in March and 3.2 percent in July.
TNSC forecasts that Thailand’s export in 2019
would contract at -3 to -2.5 percent comparing
to the previous year due to negative impact
from external factors which were 1) Trade
war between the USA and China which
had tendency to expand to the European
Union and India and led each country
to have the concept of protectionism to give
more protection to its own entrepreneurs,

-7.35% -1.28%

msdseenvaslnetiuusiuaiet 2018 sofiedlud 2019 dimsneaen
981901 HBY AARADITUTIANIINITANTENINUTENATINEMUNITRY
syninelszine lasuanuszananisiiulannaesugiaasann 3.5% lu
Weuunsnau 2019 1Wu 3.3% luifeuwiey wag 3.2% luifiounsngiau
am. Jsmenisalinnisdseanlul 2019 e1anada -3 s -2.5% Lile
WiguduUneunt esnlasunansenuldsavanntadunieusni
dfgyusznauluig 1) aarsIunIsinsenineanigosnuaraIssnsy
Uszanyuiu ﬂauaw:uLLqua,Jaﬂam"LU&mawmwaIS‘U St uazdanali
wingUszmAfnaLuIAn protectionism Lwaﬂmsamﬂivﬂaurmsum
AULDINNTY amﬂmeJLﬂummﬂumLmeqmumeaﬂ%umﬂaﬂu 219
NUALA Lay mJu B 2) ealaiitueuvesnisiiosssuineUsema
aqwaﬂivmumamwu‘ﬂaaama LAEAUATIANIINITAT 3) NTUARINI
mwaﬂwaqﬂiymmﬂmwaﬂ u,aumm”l,mLﬂuamummmuﬂmmﬂaﬂ Tng
5 RH a‘wmwsﬂi‘ﬂ iU‘U'LJ wazmziueannais Wusu

mmmi’]a]f\]EJmEfluUiymﬂwmﬂmﬂimaﬂﬂmEJ 1) Iﬂiaaiwwumu
wagUszavsnmmisliuinmsiuladaindlaiannsafniunsiiuln
vosUTinauduA viliianlamanuuedalulsegnisiddsy o7
MnFeunaualt warinFensunm smaawaiﬂamamamumuuauiuawnm
Tumsihdnuazasoan 2) SMEs maﬂmyawwmmwmmawmamw T
mmaamsmsaqLaimwﬂmﬂﬁmrmuiumimmmmmmwmﬂ 3
furuvesssuaniUdsuiarnisufrvesiuumetisings dwa
Wigusgnaunsldanansauuiilaviu 4) wfesnmmnianisidlesions
adlunsasansisenielsend Lagunumvesivglunilan vinli
delUSeuuseinagAmddny 5) 11ansyYsaINIsUsEnIIaviIsnun el
Uszna vililianansaunluloylsegnaiiuszavsnm uag 6) viaunau
wstUnTiUsEanSnmuasvinwea vinlilianunsavetenisauly
APRYAFIVINTTY

A A gy ) : = o Ly v
il WislinnsAseninsseinavesinedinsiauuwazanansoudsdule

angdsduimaSeurisssmelne (@) Jaldlauegnsemanidaaiu
NsAsENIaUsEme Inesiuiuaundn NugRamnTsy LagauIANNITAN

which led to economic dispute such as that between South Korea and
Japan. 2) The unstable of international politics impacted logistics cost
and created the concern on trade. 3) The economic contraction
of the main trade partner countries and the lack of confidence
of consumers world-wide especially in the European Union, Japan
and the middle-east countries etc.

Whereas some important internal factors comprised the followings;
1) The infrastructure and the efficiency in logistics service could not
catch up with the growing volume of cargo leading to congestion
problem at major trade portals such as Laem Chabang Port and Bangkok
Port which resulted directly to the cost and time for import and
export. 2) The Thai SMEs were not yet ready and had not enough
potential to penetrate foreign markets, they needed more support from
the public sector. 3) The fluctuation of exchange rates and the quickly
strong baht made it difficult for the entrepreneurs to adjust themselves.
4) The stability of politics towards the delay in international trade
negotiation and the roles of Thailand in the global platform put the
country into disadvantage position with major trade partner countries.
5) The lack of integration between internal government agencies led to
inefficiency in problem solving and 6) The shortage of capable and
skilled labor which as a result, hindering the investment expansion
in industrial sector.

To develop and build up competitivenessin Thailand’s international
trade, the Thai National Shippers’ Council (TNSC) proposed the
recommendations on international trade strategy which came up
from the close consultation and scrutinization with TNSC’s members,
industry groups and related trade associations on various problems
on international trade. The recommendations and implementation
guidelines with the concerned agencies were developed into the
international trade promotion strategy for working with both public
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and private sectors. The details were as followings;

1. Opening New Market and Carrying out Free Trade Negotiations
with Major Trading Partner Countries

1.1 Organize Trade Mission and Thailand Exhibition, organize
marketing activities such as Trade Mission and Thailand Exhibition
both in the major market and the new market to create realization
among consumers and make them recognize products and Thai
entrepreneurs. The activities should be carried out continually, and
they should include organizing meeting with the private sector to
consider export situation and the problems which impact product
groups on monthly basis.

1.2 Speeding-up Free Trade Negotiations Such As Thai-
European Union, RCEP and CPTPP, speeding-up free trade
negotiations such as Thai- European Free Trade Negotiation, Regional
Comprehensive Economic Partnership (RCEP), and show intent to
participate in the Comprehensive and Progressive Agreement for
Trans-Pacific Partnership (CPTPP) which is significant for the Thai
entrepreneurs in competing both in terms of cost and trade
facilitation.

1.3 Establishing War Room to Respond to the Dynamic Change
of Trade Situation. This is aimed to design or adjust marketing
promotion activities and negotiations to solve problems as soon as
possible.

2. Promoting the Development of International Trade through
E-Commerce Platform

2.1 Develop B2B Cross Border e-Trading Platform, support the
policy on tax privilege and the budget for investment to the private
sector for building up and managing the National Digital Trade
Platform (NDTP) by the private sector as well as supporting the setting
up of trade data standard which is exchanged among international
traders, related businesses and the National Single Window.

2.2 Upgrading IT Infrastructure and Internet Network to Cover
the Whole Country, speed-up the project on village internet to
increase the access to SMEs network and agriculturists in remote area.

3. Enhancing the Readiness of Human Resources to be in line
with the Present Trade Context

3.1 Promote Tax Incentives, the problem of labor shortage in
manufacturing sector and the adjustment of business model towards
Industry 4.0 to support trade in e- commerce system as well as up-skill
and re-skill of labor requires quite an investment by manufacture
and the labor themselves, which needs high expenses. So, it needs
support from the public sector.

3.2 Develop the Curriculum to be in consistent with
International Standard, to support the EEC Project and internal
investment by the Board of Investment Promotion, which aims
to attract investors in New S-Curve product groups and it requires
specific qualifications and standard knowledge to fully operate its
management system.

3.3 Provide Financial Support for Training Project for MSMEs.
4. Develop Infrastructure and Up-grade Logistics’ Effectiveness

4.1 Expedite the Development in Trade Facilitation and
Customs Procedures for example, 1) Urge for organizing the meet-
ing of the Sub-Committee on Trade Facilitation which is under the
Economic Policy Committee. 2) Speed-up the development of
National Single Window (NSW).

4.2 Improve Losgistics Infrastructure Network, speed- up the
improvement of Laem Chabang Port and Dry Port in regional areas
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and increase the number of Container Yards as well as Container
Distribution Center: CDC which will link rail transportation system to
Laem Chabang Port and other main ports.

4.3 Develop Logistics Network for Agricultural Sector, promote
the grouping of agriculturists in form of cooperative to support the
building of cold storage and depot in their area for sharing with each
other for several agricultural produce. They can use cold storage and
depot all year long, which will help support the agriculturists in other
areas as well.

4.4 Encourage the Participation of the Private Sector to Invest
in Infrastructure and Logistics Services, promote investment and
rail service system by the private sector for their own transportation
of merchandise and for providing public services. Develop integration
plan for making use of public and private ports to support
international trade and investment in infrastructure in the strategic
areas such as EEC.

5. Building —up the Stability in Finance and Exchange Rates

5.1 Promote Investment in Foreign Countries such as the
negotiations on Double Tax Treaty with the target investment
countries and the free trade negotiation countries to reduce financial
cost when it is brought back to the country. Provide corporate income
tax exemption for the income received from investment abroad
for 8-10 years for the entrepreneurs who are granted with Abroad
Investment Promotion Certificate when the income is brought back
to the country.

5.2 Reduce Cost and Limitations in Getting Access to Financial
Risk Prevention Services, in the area of exchange rate such as
1) Carry out. The policy intensely in controlling the influx of capital for
short-term speculation. 2) Maintain the exchange rates to be in line with
that of the trading partner countries and the rival countries in the region.
3) Appoint speaker and/or on-line data to provide information on the
direction of the real and update exchange rates. In the area of financial
cost such as 1) Reduce the policy interest rate and control the
difference of commercial bank interest rate to be lower to decrease
loan interest rate which is the entrepreneur’s cost. 2) Support SMEs
to get access to financial risk prevention services. 3) Disclose the
data on commercial bank’s fee rates or set up medium fee for the
entrepreneur to calculate their cost of sell.

5.3 Enhance the Development of the Main Production
Factors on Trade and Investment, which comprises 3 main factors
as followings; 1) Up-grade agricultural sector in integrated manner for
example, promote the development of GAP standard to agriculturists
or groups of agriculturist to enable them to improve and maintain
the certified standard continually. This should include procuring land
and making land lease agreement to the agriculturists who do not
have their own land to enable them to have the right to make use
of the land. Moreover, agricultural map for proactive management
should be developed into Big Data. 2) Support the recognition of
Forest Stewardship Council: FSC and related products, build up
certification standard system on Forest Stewardship Council: FSC in
Thailand for economic woods and products especially para wood
and its products. 3) Promote investment to enhance competitiveness
and build up innovations domestically by reducing condition on
minimum investment to support investment in machinery under
BOI to be at 100,000 baht to provide opportunity for SMEs to apply
for investment incentives in terms of tax more easily and urge for
innovations in their organizations (The Office of the Board of Investment).
Support budget for research and development and provide researchers
from educational institutes to cooperate with SMEs in improving their
production capacity.
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6. Improve the Related Laws to be in Consistent with the Present
Economic Situation

6.1 Improve the Outdated Law to be in consistent with Digital
Economy, urge for the improving of the laws of the concerned agencies
in the NSW system and the related regulations on the operation of
banking and insurance business to be completely paperless.

6.2 Improve the Related Laws to Emphasis on Trade Facilitation,
Procedures Reduction and Cost Reduction such as “The setting
up of tariff rate of coastal vessel (Lift on/Lift off). (Wharf A) of Laem
Chabang Port, the declaration on “Operation methods in cargo
handling from the vessel which is within or outside Bangkok Port”

Ecosystem of
National Digital Trade Platform (NDTP)

The consideration to put exemption on Cargo Due
for the container vessel between Laem Chabang Port

OFFSHORE THAILAND through Choa Phya’s channel bar to handle or deliver
Er—— e cargo to private ports or the allowed ports which
"""""""""""""""""" ﬁ.. locate in the Chao Phaya River to promote coastal
N_SW transportation instead of cargo road transportation
_____ : #0igtalin| | which will also help support the Thai merchant fleet.
. B2B
S R P, el x| | 11 The Progress of the Project on Thailand’s
i N .. ¥ National Digital Trade Platform: NDTP,
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: . P Export
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The Overview and Development Concept of “Thailand’s National Digital Trade Platform”

at B2B and B2C levels, however, the Thai SMEs
include importers and exporters and logistics service
providers who would like to enter market still have
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limitation in developing their own system to be in line with the inter-
national standard. The Thai National Shippers’ Council (TNSC) is well
aware of the problem, TNSC, therefore, cooperate with the JSCCIB’s
working group to push forward the National Digital Trade Platform:
NDTP, the working group comprises the representatives from The Thai
Chamber of Commerce and. Board of Trade of Thailand, the Federation
of Thai Industries, the Thai Bankers’ Association, the Thai National
Shippers’ Council and related trade associations.

Development Framework of NDTP, the Private Sector’s Part will
be Firstly Developed, which will be Divided into 2 Parts i.e.

1) National Digital Trade Platform: NDTP which comprises the
private sectors which are related to international trade and serve as
service providers which comprise commercial banks, logistics service
providers, liners, customs brokers and insurance companies. This is
the platform for trade facilitation for cargo import and export.

2) B2B e-commerce Platform which serves as the origin linking
users who are importers and exporters to negotiate buying and
selling through this platform and it will be further linked to Thailand’s
NDTP. The development model is separated into 2 parts, but for clear
and convenient linking data of users, the users will interface with
one window only, the internal system which is separated into two
parts. The development starts from National Digital Trade Platform:
NDTP before being further developed into the international trade
platform at regional level.

The Parts that Will Link with Other Platforms in the Future are

1) The linkage with other domestic platforms such as the National
Single Window of the Customs Department.

2) The linkage with the international platforms such as ASEAN Single
Window , The Networked Trade Platform (NTP): Singapore, Hong Kong
trade finance platform and NTT blockchain trade platform :Japan etc.
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The Significance Role of the Thai National Shippers’ Council
towards NDTP Project

The Thai National Shippers” Council was assigned by a JSCCIB’s
working group to take responsibility in setting up development
guidelines for National Digital Trade Platform in the area of “ Logistics
and Insurance”. TNSC consulted with all the concerned parties
throughout supply chain to develop digital trade platform in logistics
and maritime transport insurance to support and respond to the
need of users at all levels and to increase potential of Thailand’s
trade to international level. TNSC took part in testing system of
Blockchain Trade Platform of NTT DATA company from Japan.
Moreover, the Workshop on NDTP was organized ( in the area of
logistics), during which representatives from all concerned agencies
were invited such as the Port Authority of Thailand, Thai Logistics
Confederation, Bangkok Ship Agents Association (BSAA), Thai Air Freight
Association (TAFA), Thai International Freight Forward Association
(TIFFA), Thailand’s Shipping Association, Thai Certificated Customs
Brokers Association, and Sealand A-Mearsk Company Asia. The
workshop considered the need of exporters, banks and logistics
service providers to be used in devising development framework of
the project in the next phase.

The Latest Progress

+  On September 10, 2019, the cabinet approved in principle in the
development guidelines of National Digital Trade Platform: NDTP.

. On November 27, 2019, Mr. Wisanu Kriangam, Deputy Prime
Minister as being the Chairman of the Public Sector Development
Commission appointed “ The Sub-Committee on Interim Public
Sector Development to Study and Develop Thailand National
Digital Trade Platform” as according to the cabinet’s resolution
on September 10, 2019. The Sub-Committee is chaired by Mr.
Weerasak Futrakul, and comprises Chairman of the Thai National
Sippers’ Council, Chairman of The Thai Chamber of Commerce
and Board of Trade of Thailand, Chairman of the Federation of
Thai Industries, Chairman of the Thai Banker’s Association and
Secretary of the Thai Bankers’ Association serves as “advisor of
the sub-committee”.

ll. “Shift Economic Landscape: Challenges and
Turnaround Opportunities” towards the Development
and the Setting up of Thailand’s Export’s Direction

On November 25, 2019, the Thai National Shippers’ Council
organized TNSC 25th Anniversary Exclusive Dinner Talk , which was
honored by the participation of several distinguished speakers to
share their opinions on the issue of “Shift Economic Landscape:
Challenges and Turnaround Opportunities” . This event was aimed
to exchange and present views on trade and investment in different
dimensions which resulted from the shift from the west to the east.
The speakers were 1) Mr. Philipp Dupuis, Minister Counsellor, Head
of the Economic and Trade Section, European Union Delegation to
Thailand 2) Mr. Atsushi Taketani, President of JETRO Bangkok 3) Mrs.
Auramon Supthaweethum, Director General, Department of Trade
Negotiations, Ministry of Commerce and 4) Mr. Supanit Chantarasiri,
Executive Director, Infrastructure Project Management, Eastern
Economic Corridor Office of Thailand (EEC). Dr. Chaichan Charoensuk,
Director, Thai National Shippers’ Council served as moderator. The
interesting issues on the shift and challenges which would occur in
the future were as followings;

1. Brexit: there were 2 solutions for Brexit depending upon the
result of the election of the Prime Minister on December12,
2019 and the approval of “Withdrawal Agreement” from the
English Parliament, the details were as followings; 1) In case of
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“Withdrawal Agreement” was not accepted or Brexit with no
deals, the United Kingdom must withdraw from the European
Union within January 31, 2020, this solution would cause
economic effect as the UK had to be out of the Common Market
which would effect import tax, customs procedures, and
certificate application, all of which would be serious obstacles
to trade. 2) In case of Withdrawal Agreement was accepted or
Brexit with deals, the U.K would have transition period until
December 2020 during which the U.K. would still be a member
of the European Union, and if the EU could negotiate with the
U.K,, the transition period could be extended to 1-2 more years
or if the U.K would like to come back to be a member of the
EU during that period she could do so.

The Impact on Thailand’s Export ( in case of Hard Brexit),
it would effect Thailand’s export quota to the EU since the
export ratio would change a little bit from the number of the
EU’s members from 28 to 27 countries, whereas the export to
the U.K. depended on the negotiation on the condition with
the U.K. on free trade negotiation in the future.

The Negotiation on Thai- EU Free Trade Area and its Sustain-
ability, at present preparation was made. The EU was waiting for
the approval from the EU Parliament. The benefit that Thailand
would earn from the Thai-EU Trade Negotiation was the status
of the EU in being single market which would facilitate in cargo
transportation, import tax collection, investment policy and
direct investment in the EU as well as the trade value of the
EU which was as high as 42 percent and service value worth 22
percent of the total service value. The EU expected to attain
the agreement which had the content involving sustainability
covering environment issues, climate change, labour and justice
procedure. The EU consumers paid great attention on those
issues. Besides, there were other challenges which should pay
attention on from global politics such as digital, technology
change, and value chain etc.

The Impact on Trade War towards ASEAN Economy, as a
result of trade war,1) China’s import from the USA reduced
and turned to import more from ASEAN. 2) The ASEAN countries
reduces their export to the USA and their right were limited. 3)
In the previous year, Vietnam was the largest exporter of ASE-
AN to China and the USA, if/and should be kept an eye on as
Thailand’s rival. The Japanese companies in ASEAN still did not
receive impact from the export to China and the USA as most
of Japanese companies export mainly to ASEAN countries and
Japan. On the other hand, according to the survey in the first half
of 2019, it was found that 46 percent of Japanese companies
in Thailand received impact from the trade war and they were
also concerned on domestic market contraction in Thailand. The
Japanese companies forecast that in 2020, export situation would
be unravel due to the settlement of international agreements
such as ASEAN FTA Networks, and RCEP which would help promote
trade facilitation and increase competitiveness of ASEAN
manufacturing sector, as well as urge foreign direct investment
(FDI).

The Negotiations on Free Trade Agreement between Thailand
and Trade Partner Countries, at present the FTA which were
under negotiations were FTA with Pakistan, Sri Lanka, and
Turkey. This was in line with the policy of the Commerce
Ministry in keeping the former market and seeking the new
market. The negotiation which would complete within 2020
were RCEP which would be the world largest FTA, covering 32
percent of the global GDP. Thailand would earn the following
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benefits such as 1) Tariff reduction especially in agricultural produce such as fresh and
processed fruits and vegetables, alcoholic and non-alcoholic drinks, juices, cassava and
plastic products etc. 2) Increase opportunity in market expansion for both large and small
companies especially the content on SMEs. 3) Trade facilitation, reduce the complication
of rules of origin and the integration of rules. 4) Increase investment in services in the areas
that Thailand had potential such as health, construction, retail, and entertainment etc.

EEC Mega Project would help enhance Thai economy to have continual growth and become
stronger especially the EEC project would adjust management and facilitation model for
foreign investors who are interested to establish their business in Thailand , as it would
provide One Stop Service. Moreover, the EEC project got merit from Chinese’s BRI: Belt and
Road Initiatives linking China, Vietnam, Myanmar, Cambodia and Laos PDR by double tracks
train, which would help connect diversity in all dimension to the EEC project such as 1) Land
Route- linking by Motorway with EEC special lane for truck to enter EEC area. 2) Air Route-linking
U-Tapao Airport, Suvarnabhumi Airport and Don Muang Airport would help reduce
congestion of tourists and increase flights of the 3 airports. 3) Rail route linking High Speed
Train and double tracks train to enter EEC area. 4) Sea route driving the 3rd Phase of Laem
Chabang Port to become commercial seaport to provide proper maritime transportation
service for the investors which include the linkage of train transportation into the port to
facilitate large volume of cargo handling in responding to the increasing need.




